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BY HAND DELIVERY

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D. C. 20554

FAX: (202) 393-5760

Re: Ex Parte Communication in Docket No. ET 97-82

Dear Mr. Caton:

Pursuant to Section 1. 1206(b)(l) of the Commission's rules,
General Wireless, Inc. ("GWI") hereby submits an original and two copies of this
Notice of Ex Parte Communication.

On September 19, 1997, GWI submitted an ex parte letter (en­
closed) to the Commission regarding the "full price buy-out" proposal set forth in
a September 16, 1997 letter to Chairman Hundt from Representatives W.J.
Tauzin and Edward J. Markey. GWI indicated in the September 19th letter that
it could consider such proposal, but only under certain conditions, including the
condition that the discount rate be applied to the "remaining government debt."
GWI hereby clarifies that the discount rate should be applied to the net cash bids
for all of GWI's licenses, as described in the September 16th letter, and not to
GWI's remaining government debt.

Respectfully submitted,

S~ L. --:gj(V\~~ ~~
Jay L. Birnbaum I "'"
Counsel for General Wireless, Inc.

Enclosure
cc: Jackie Chorney
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Re: Ex Parte Communication in Docket No. ET 97-82

Dear Mr. Caton:

Pursuant to Section 1. 1206(b)(1) of the Commission's rules,
General Wireless, Inc. ("aWl") hereby submits an original and two copies of this
Notice of Ex Parte Communication.

On September 18, 1997, the undersigned spoke via telephone with
Jackie Chorney of the Chairman's Office regarding the "full price buy-out"
proposal set forth in a September 16, 1997 letter to Chairman Hundt from
Representatives W.J. Tauzin and Edward J. Markey. The undersigned indicated
that aWl could consider such proposal, but only under the following conditions:
(1) the discount rate to be applied to the remaining government debt must be at
least 15 %; (2) licensees should be afforded at least 180 days from the date of the
order adopting alternative payment terms to raise additional capital to pay
towards their licenses; and (3) licensees should not be restricted in any manner
from participating in a re-auction for any licenses, including their own in the case
that they could not raise sufficient capital during the 180-day time period to buy
back all of their existing licenses.

aWl sent via facsimile the enclosed submission to Ms. Chorney
regarding the "full price buy-out" proposal. The mere fact that aWl would
consider such a proposal does not mean that aWl believes that the "full price
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buy-out" proposal would provide reasonably equivalent value to GWI or that 15%
is a fair and appropriate discount rate. It simply reflects the fact that GWI is
attempting to work with the Commission toward a consensual solution to the
existing problem.

Respectfully submitted,

;Jcu l l/~, """~<40~/ O<tl--
Jay L. Birnbaum
Counsel for General Wireless, Inc.

Enclosure

cc: Jackie Chorney



TO: Federal Communications COJDDUssion

General Wireless, Inc. welcomes the Commission's efforts to broaden the options available for
r'CIJOlving the C-Blodt crisis. The "full price buy out" alternative bema discussed by the
CommiAion has merit, but unfortunately does not address the fuDdamelltaJ problem of adjusting
HCeT1l1e enrtCl tn current fair market value. Without this a1iiDment. the prospects at' attracting the
ilDancing required to reach viable 51" or scale ofeconomic operation by only purchasing its
Qxistine licenaea, OWD at Net Present Value usins a cJm:owt raw of lS%, are extremely low,

If'licensees are offered 'the rip to use their du'WI! pllycnrml to pul'chalo oxlstiag 1k:GIlKS, Illd
latDr to participate in the re-auction on the IJID1e terms IS o1her partieiplD.ts, tlle opportunity to
purclwe additional UQOMQS at market value coul4 create a viable oppornmity. In addition, it
might be possible to "averII' down" from the colt oflicenses purchued with the down payment
and aoate an averap perlPop license cost which ~ou1d be ftnanced in pubUc capital markets.
Furthermore. lioensee. should bave sufficient time. such as up to 30 days prior to the re-auction,
to raise new money in order to execute a cash purchase of at leut one or more major BTA
liGenRS that General Wirelen hal acquired.

For Ooncl'll Wi.roloSl, tho fundaDlClntal problem hAs been and eontin"" to bl;: l'QA4;hing & solu.tion
which will permit public~ing in the current market environment. We strongly urge the
l:ommiIsion to allow licensees to participate in a re-auotiOI1 on the same basis as other
participants ifthis option represents an alternative to bankruptcy.


